
Seizing the Opportunity: Investing in Somalia’s 

Resources including green energy to Address Global 

Energy Demand. 

 
 

 

 

 

 

I: Geopolitics: Seizing Opportunities in a Shifting Global Landscape 

Somalia, a country located in the Horn of Africa, is emerging as a prime investment 

destination with immense potential. As geopolitical dynamics continue to evolve, the 

strategic location of Somalia presents a unique advantage for investors. With its vital position 

on the Indian Ocean and Red Sea, Somalia offers access to key shipping routes, including the 

crucial Bab-el-Mandeb Strait. This advantageous location positions Somalia as a gateway for 

global sea trade, particularly for oil tankers. Investors who recognize the significance of this 

strategic positioning can tap into a wealth of opportunities in the country’s resource-rich 

landscape. 

The current geopolitical dynamics between the West and China, along with China’s Belt and 

Road Initiative (BRI), are important considerations when making investment decisions for 

Somalia. The BRI is a global infrastructure development project led by China, aiming to 

enhance connectivity and trade between Asia, Europe, Africa, and other regions. Given the 

strategic location of Somalia and its potential in the energy sector, investors need to be 

thoughtful about the geopolitical implications and opportunities arising from the BRI. The 

competition and cooperation between the West and China in the region can have an impact 

on investment strategies and potential partnerships in Somalia’s energy sector. 

II: Harnessing Geographical Abundance: Energy and Marine Resources 

Somalia’s potential stretches far beyond its strategic location. The country boasts extensive 

hydrocarbon deposits, with recent seismic analysis data indicating significant reserves. This 

comes at a time when the world is grappling with an energy supply shortage, making 

Somalia’s resources all the more enticing for investors. Furthermore, Somalia’s long 

coastline, spanning over 3333 kilometres, offers exceptional opportunities for green energy 

development. Abundant sunshine and diverse marine resources, including tuna, present a 

perfect foundation for renewable energy projects and sustainable economic growth. 

III: Horn of Africa Regional Security: Stability for Investment Success 

While Somalia has faced challenges, including a civil war and the presence of the Al-

Shabaab terrorist group, the country’s government has made remarkable progress in 

combating these threats. Their dedicated efforts have significantly weakened Al-Shabaab’s 

influence, ensuring a more stable environment for investment. Moreover, the presence of a 
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NATO member, Turkey, with its largest military base outside of Turkey situated in 

Mogadishu, provides an additional layer of security and assurance. Investors can find solace 

in the knowledge that NATO support would be readily available, should the need arise. 

IV: Economic Development and International Financial Institutions (IFIs) 

Somalia, with a population of less than 20 million inhabitants, presents a unique opportunity 

for economic development. Investing in the country’s resources can contribute to the growth 

of various sectors, fostering job creation and improving livelihoods. Recognizing the 

importance of financial stability and sectoral development, international financial institutions 

such as the World Bank Group (WBG), the International Monetary Fund (IMF), and the 

African Development Bank (AfDB) have a vital role to play. Their expertise and support can 

help develop Somalia’s banking and financial sector, providing a solid foundation for 

sustainable economic growth and attracting further investments. 

V: Global Energy Demand Surge and Supply Mismatch: Bridging the Gap 

The global energy landscape is facing a critical challenge as the surge in energy demand 

outpaces supply. This mismatch has been further exacerbated by sanctions imposed on 

Russia, impacting energy exports and creating an urgent need for secure and sustainable 

energy sources. In the midst of this energy crisis, Somalia emerges as a promising investment 

destination, offering abundant resources to bridge the global energy supply gap. 

Recent reports indicate a significant disparity between the growing energy demand 

worldwide and the available supply. As countries strive to meet their energy needs, 

innovative investors can seize the opportunity presented by Somalia’s vast resources. The 

country’s hydrocarbon deposits hold tremendous potential, providing a solution to the 

pressing energy demand and supply imbalance. By strategically investing in Somalia’s 

energy sector, investors can play a crucial role in ensuring global energy security and 

capitalizing on the financial rewards that accompany such a venture. 

VI: Africa’s Low Carbon Footprint: Somalia’s Role in Sustainable Development 

The recent Africa Energy Summit held in London shed light on an essential fact — Africa’s 

CO2 emissions contribute a mere 3% to the global scale. This statistic highlights the 

continent’s relatively low carbon footprint and its potential to lead the way in sustainable 

development. 

Somalia, with its vast coastlines and abundant sunshine, is primed to make significant 

contributions to the global shift towards sustainable energy solutions. While the world strives 

for greener alternatives, Somalia presents a unique opportunity for investors to develop 

renewable energy projects. The country’s favorable geographical features make it an ideal 

location for harnessing solar, wind, and tidal energy (“Renewable Energy Potential in 

Somalia: A Roadmap for Sustainable Development.” United Nations Development 

Programme (UNDP), January 2022.). By embracing these opportunities, investors can 

contribute to global efforts to reduce carbon emissions and pave the way for a cleaner, more 

sustainable energy future. 

VII: Somalia’s Crucial Role in a Sustainable World 



In the pursuit of a sustainable world, it is crucial to strike a balance between meeting energy 

demand and reducing carbon emissions. Some may argue that investing in hydrocarbon 

resources contradicts the transition to green energy. However, the reality is that a balanced 

energy mix is required during the transitional phase to ensure reliable and affordable energy 

supply. 

Somalia’s resources play a vital role in this context. By responsibly harnessing hydrocarbon 

reserves, investors can contribute to immediate energy needs while simultaneously investing 

in renewable energy infrastructure. The revenue generated from hydrocarbon resources can 

be reinvested in green energy projects, creating a virtuous cycle of sustainability. This 

approach acknowledges the importance of meeting present energy demands while actively 

working towards a cleaner, more sustainable energy ecosystem. 

VIII: Investing in Somalia’s Resources Amid Global Energy Price Volatility 

Global Energy Price Volatility: Pre and Post Russia’s Cut-off: The global energy market has 

been subject to significant volatility in recent times, particularly in relation to Russia’s oil and 

gas exports to Europe. Prior to the cut-off, Russia was a major supplier of energy resources to 

the European market, exerting substantial influence over global energy prices. However, 

geopolitical tensions and conflicts have led to disruptions, causing a ripple effect on energy 

prices worldwide. The ongoing conflict in Ukraine has intensified concerns about energy 

supply stability and further compounded the global energy price volatility. As tensions 

escalate, there are growing anxieties regarding potential disruptions in energy transportation 

routes, impacting supply chains and prices on a global scale. Investors seeking stability and 

secure energy sources are turning their attention to alternative regions, including Somalia.  

Against this backdrop of energy price fluctuations and supply uncertainties, Somalia’s 

untapped resources shine as a beacon of stability and opportunity. The country’s vast 

hydrocarbon reserves and potential for renewable energy development offer a promising 

investment landscape amidst global uncertainties. 

IX: Diversifying Energy Portfolios: Mitigating Risk and Ensuring Resilience 

Investors are increasingly recognizing the importance of diversifying energy portfolios “The 

Importance of Diversifying Energy Portfolios in Uncertain Times.” Forbes, March 2022. to 

mitigate risk and ensure resilience in the face of geopolitical tensions and supply disruptions. 

Somalia, with its significant hydrocarbon reserves, provides an opportunity for investors to 

broaden their energy sources and establish a more robust and diversified portfolio. 

Additionally, the country’s potential for renewable energy development further enhances the 

resilience of investors’ energy portfolios “The Importance of Diversifying Energy Portfolios 

in Uncertain Times.” Forbes, March 2022. 

The volatility in global energy prices, stemming from Russia’s cut-off of oil and gas to 

Europe and the escalating war in Ukraine, has underscored the need for stable and diverse 

energy sources. Amid these uncertainties, Somalia emerges as a compelling investment 

destination, offering abundant hydrocarbon reserves and significant potential for renewable 

energy development. 

By investing in Somalia’s resources, investors can establish a foothold in a stable region 

while diversifying their energy portfolios. The country’s untapped resources provide an 



opportunity to mitigate risks associated with geopolitical tensions and supply disruptions, 

ensuring resilience and long-term sustainability. 

As genuine concerns persist about global energy price volatility, strategic investors are 

recognizing the value of seizing the opportunity presented by Somalia’s resource-rich 

landscape. By tapping into these untapped resources, investors can contribute to global 

energy security, while positioning themselves for long-term success in a rapidly evolving 

energy market. 

X: Conclusion 

In the face of a global energy demand surge and supply mismatch, Somalia presents a 

compelling investment opportunity. The country’s abundant hydrocarbon reserves and 

potential for renewable energy development position it as a significant player in addressing 

the world’s energy challenges. 

Investors who recognize the urgency to bridge the energy supply gap can make a substantial 

impact by investing in Somalia’s resources. By combining responsible resource extraction 

practices with strategic investments in renewable energy projects, they can contribute to both 

immediate energy needs and the long-term goal of sustainable development. 

Moreover, Africa’s low carbon footprint, as highlighted by recent summits, emphasizes the 

continent’s pivotal role in driving the global transition to green energy. Somalia’s 

contribution to this sustainable future cannot be underestimated, given its geographical 

advantages and resource abundance. 

Now is the time for visionary investors to seize the opportunity and invest in Somalia’s 

resources. By leveraging the country’s energy potential, they can not only reap financial 

rewards but also contribute to global energy security and the development of a sustainable, 

prosperous future for Somalia and the world at large. The path to a brighter and greener 

energy future starts with investing in Somalia’s untapped. 

 


